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THE SITUATION 


In New England the level of general business 
activity declined in November from that of Oc- 
tober by more than the usual seasonal amount 
principally because of a decrease in the amount of 
raw cotton consumed, a reduction in boot and 
shoe production, and slight declines in the volume 
of new building contracts awarded in the res- 
idential and the commercial and industrial groups. 

The average daily amount of raw cotton con- 
sumed by mills in this 


than in October (22.6 per cent), but the second 
highest month during the year to date. 

A decrease of 1.4 per cent took place in the 
number of wage-earners employed in manufactur- 
ing establishments in Massachusetts in November 
as compared with October, according to the 
Massachusetts Department of Labor and In- 
dustries, but this decline was less than the average 
October-to-November change for the nine-year 
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RETAIL SALES IN MASSACHUSETTS 
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October 27, and Octo- 
ber 28 through November 24, and employment in 
woolen and worsted goods manufacturing estab- 
lishments in Massachusetts increased more than 
18 per cent between these months. 

A seasonally adjusted index of the volume 
(square feet) of residential building contracts 
awarded in New England during November was 
15.9 per cent of the 1923-24-25 average, which was 
the lowest month since May, 1933. Little change 
has occurred from month to month during 1934 
in this index, the highest point of the year (20.0 
per cent) being recorded in September. A similar 
index for commercial and industrial building 
stood at 21.7 per cent in November, a little lower 


shoe industry. 

The dollar volume of retail sales reported for 
November by 995 concerns in Massachusetts was 
921,054,449, as compared with $21,305,903 in 
November, 1933. In three of the 11 major 
classifications declines occurred, general mer- 
chandise dropping four per cent, automotive, 4.9 
per cent, and coal and ice, 16.8 per cent. Gains 
were recorded in the other eight divisions, the 
largest being in the lumber group and the next 
largest in the furniture group. Nearly half the 
concerns reported an increase, while 42 per cent 
reported a decrease, and eight per cent reported 
no change. 
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MONEY AND BANKING 


During the year the lowest rates were confined 
largely to short-term paper, particularly open 
market rates, and to the highest grade securities. 
Less liquid loans, mortgages, and second-grade 
bonds continued to carry comparatively high 
rates, although the trend was a moderately de- 
clining one. At the opening of 1934 money rates 
in the open market were already at a low level. 
The decline continued for several months until by 
May most rates were the lowest yet recorded in 
this country. On April 6 acceptance dealers 
ceased to quote rates on acceptances. Following 
that date acceptance quotations were determined 
in somewhat the same manner as quotations for 
brokers’ prime commercial paper, being a matter 
of bargaining between customer and dealer, and 
based upon the quality or desirability of the par- 
ticular bills under consideration. On April 18 the 
customary asking rate for 90-day bankers’ ac- 
ceptances had fallen to 3/16 per cent, remaining 
at this point for several months, until on October 
24 a further decline brought most of such business 
to a level of one-eighth of one per cent. Ina series 
of declines the rate for brokers’ commercial paper 
dropped from 114 per cent at the opening of the 
year to three-quarters of one per cent in May, re- 
maining at this level for the remainder of the 
year. The seasonal strengthening in open market 
rates which sometimes appears in September and 


October was entirely absent during 1934. Even 
within the banks themselves the trend for all 
classes of loans, both commercial loans and those 
secured by stocks and bonds, was gradually down- 
ward. During the first half of 1934 most of the 
short term financing of the United States Treasury 
v he form of 91-day Treasury bills, which 
were oflered at varying rates ranging from a high 
of .67 per cent in January to a low of .06 per cent 
in May. During the latter half of the year most of 
such financing consisted of 182-day bills, the rates 
on which were usually not far from .25 per cent. 
After February both Treasury bills and the 
shorter dated Treasury Certificates of In- 
debtedness sold in the open market at premiums 
which eliminated any return whatever to the in- 

tor. This highly favorable market for Gov- 
ernment securities reflected the large buying 
movement on the part of banks, institutions, and 
investors of all descriptions. 


vec 
VOCS 


Between December 30, 1933, and December 
19, 1934, total loans and investments of the Bos- 
ton reporting member banks showed a net in- 
crease of $5,000,000, rising from $775,000,000 to 
$780,000,000. The highest level, $817,000,000, 
was reached on September 20. The gain during 
the year was entirely the result of an increase of 
$53,060,000 in the holdings of United States Gov- 
ernment securities by the member banks, while 
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The member banks in Boston ref orted a moderate rise during the latter part of November in investments held in their portfolios. Aside 
from the increase in net demand deposits during Nov er, no marked char ccurred in the condition of member banks in eight New 


England cities outside « 


f Boston. 
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all other classes of loans and investments declined 
moderately. Collateral loans to brokers showed 
little change, declining from $51,000,000 to $49, 
000,000 between December 30, 1933, and Decem- 
ber 19, 1934. On March 21, however, these loans 
rose to $56,000,000, the largest volume outstand- 
ing since the autumn of 1931, from which high 
point they declined rapidly. 

during the year have shown little change, having 
a slight downward trend. The most significant 
movements in loans and discounts were net de- 
creases of $12,000,000 in brokers’ commercial 
paper, $13,000,060 in collateral loans to customers, 
and $6,000,000 in commercial loans to customers. 
During the course of the year total reserves of 
the Boston member banks with the Federal Re- 
serve Bank of Boston rose 82 per cent, from $91,- 
000,000 on December 30, 1933, to S224,000,000 
on July 25, 1934. From the latter date they de- 
clined fairly rapidly to $150,000,000 at the close 
of September, and then began an opposite trend. 


Real estate loans 


The small net gain in total loans and invest- 
ments and the large increases in reserves and 
vault cash accompanied a marked expansion in 
the various types of deposits. Demand deposits 
rose $77,000,000 during 1934, ending the year at 
substantially the same level as at the end of 1931. 
This growth in demand deposits accompanied 
increases of investments in government securities. 
During the year time deposits decreased $18,- 
000,000 to $142,000,000, while balances due to 
banks in the United States rose $13,000,000. 
Between January 3 and ane na 19, 1934, 
total earning assets of the Federal Reserve Bank 
of Boston declined from $1‘ 30,000,000 to ” $161. 
000,000, a net reduction of $29,000,000. No 
significant change occurred during this period 
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accounted for by the direct loans to industr is t 


ceparately on the chart above 


the bank's holdings of United States Government 
securities, but holdings of acceptances decreased 
from $28,000,000 to less than $500,000, and loans 
to member banks were reduced from $4,000,000 
to $1,000,000. On December 19 direct loans to 
industry, a new item on the balance sheet of the 
Federal Reserve Bank of Boston, stood at $1,651,- 
000; and commitments to make further industrial 
advances amounted to $1,272,000. 





Total cash reserves of the Federal Reserve Bank 
of Boston showed much the same tendency as the 
ni} bank reserves. From $267,000,000 on 
January 3 the volume of total cash reserves rose 
to $431,000,000 on July 


early autumn 





declining during the 
and rising toward the close of the 
year to $407,000,000. Total deposits in the 
Federal Reserve Bank of Boston increased from 
$179,000,000 on January 3 to $330,000,000 on 
July 18, then declined for a few months, expand 
ing again on December 19 to $276,000,000. Dur- 
ing 1934 the volume of Federal reserve notes in 
irculation remained at a high level. Between 
January 3 and April 4 Federal reserve notes out- 
standing in this district rose more than $7,000,- 
000 to $241,000,000, a level only $23,000,000 
lower than the high point reached during the 
Bank Holiday of 1933; from April 4 through 
August the volume of these notes remained fairly 
constant, but from che ee 1 to December 19 
rose again at a fairly steady rate to $272,000,000, 
more than $8,000,000 above the peak of the Bank 


LI 


Holiday and the largest volume of Federal reserve 
notes outstanding since January, 1921. The re- 
serve ratio of the Federal Reserve Bank of Boston, 
representing the relationship between cash re- 
serves and Federal reserve note and deposit 
liability, rose from 64.7 per cent on January 3, 
1934, to 74.2 per cent on December 19. 
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NEW ENGLAND INDUSTRIAL CONDITIONS 


Carloadings:—During the first 10 weeks of 
the fourth quarter of 1934 total carloadings in this 
district amounted to 259,548 cars, compared with 
267,336 cars in the same weeks of last year. This 
decrease of 2.8 per cent in the volume of revenue 
freight loadings originating in New England was 
largely attributable to a slower rate of shipments 
in all classes of freight rather than to any marked 
falling off in a given type of activity. The car- 
loadings of livestock within the past few weeks 
have resumed normal proportions. 

The most sustained level of freight loadings 
was in the miscellaneous group, a type of ship 
ments which reflects to a considerable degree the 
activity in manufacturing industries. During the 
10-week period since the close of September 
104,561 cars of miscellaneous freight were loaded, 
compared with 101,846 cars in the corresponding 
10 weeks of 1933. In contrast, the movement of 
merchandise, l.c.l., freight during the 10 weeks 
ending December 8 amounted to 126,985 cars, 
compared with 134,644 cars for | 
weeks in 1933. 

The seasonally adjusted index for the combined 
loadings of merchandise, I.c.l., and miscellaneous 
freight in November showed a gain of over three 
points as a result of the less-than-seasonal decline 
between October and November. The index for 
November, 1934, was not quite five points below 
that for November, 1933, and marks the fourth 
successive monthly rise. 

Building :—The total value of new construc- 
tion contracts awarded in New England during 
November, 1934, was 26.4 per cent lower than in 
October, and almost four per cent below Novem- 
ber, 1933. The decline between October and 
November in the value of new construction 
amounted to slightly more than $4,000,000, and 
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The volume of check payments in five of the above centers was con- 
siderably above that for November, 1933. Three of these cities 


(Boston, Bangor, and Portland) are large trading centers, while New 
Bedford and Manchester might more properly be classified as in- 
dustrial cities. 
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represented decreases in practically all the major 
types of building activity, with the exception of 
public utilities. 

The value of new commercial construction in 
November did not equal the relatively improved 
condition reported in October. A decline from 
$1,795,000 to $816,800 was recorded in the amount 
of new contracts awarded between October and 
November in this type of construction. A similar 
contraction was apparent in new factory building, 
which dropped from $817,300 to $197,500. Two 
other large types of non-residential construction, 
educational building and hospitals and institu- 
tions, reported substantial shrinkage between 
October and November, while small gains were 
noted in religious and social types of building. 
The total of all non-residential contracts awarded 
during this period fell from $6,581,400 to $2,- 
628,300. 

In the residential division of the construction 
industry a moderate curtailment occurred in the 
various types of building, with the exception of 
apartments and dwellings for sale or rent. The 
increase of than $140,000 noted in 
these types of residential construction was not 
sufficient to offset the other decreases, with the 
result that new residential contracts declined 
from $2,425,000 in October to $2,100,000 in 
November. 


more 


An improvement took place in new highway 
and water front developments reported between 
October and November, with a gain of over $1,- 
500,000 in new contracts. Other types of public 
works, however, were sufficiently low for the total 
value of public works to show a drop of some 
$600,000 from October to November. In con- 
trast, the public utilities types of construction, 
with the exception of airports and railroads, re- 





RAILROAD OPERATING REVENUES AND EXPENSES 
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Total operating revenues and expenses of New England railroads expe- 
rienced a seasonal increase during October. 
Source of data—Interstate Commerce Commission. 
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ported increases, with the combined value of 
November contracts amounting to Sj] 0) 
compared with $444,100 in October. 

The daily average value of new construction 
contracts awarded in the first half of December 
showed a continued curtailment in the building 
industry. A decline of over 40 per cent had oc 
curred since the close of November in the daily 
average value of new contracts, and the average 
for the first half of December, 1934, was mort 
than 57 per cent below the same period of 1933. 
The slight improvement evident in the daily 


averages for both residential and non-residential 


] 


building awards was not large enough to negative 
the sharp decline in public works and _ utilities 
construction, which on a daily average basi 
dropped from $295,000 in November to $81,000 
for the first half of December. 
Employment:—The total number of wage- 
earners employed in 1,583 representative manu- 
facturing establishments reporting to the Massa- 
chusetts Department of Labor and Industries was 
224,782 for the week ending nearest November 
15, a decrease of 3,284 employees, or 1.4 per cent 
compared with the number employed in the same 


establishments during the 
October. The amount of the combined weekl 
payroll for all manufacturing establishments 


porting was $4,089,974 for the same week i 


corresponding week in 


r¢ 


n 
November, a decrease of 1.5 per cent from the 
amount for the corresponding week in the pre- 
ceding month. For the nine years from 1925 





SHOE 


UNITED 











BANK OF BOSTON 5 


throuch 19 


33 the percentages representing the 
res between October and November in each 
were declines averaging 2.6 per cent in em 
in the amount of weekly 
October-to-November de- 
1934 were not as large as the average 


nine preceding years. 
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ies in various textile industries were 
In the 56 
voolen and worsted goods mills marked 
sre recorded, amounting to 18.2 per cent 
and 25.3 per cent in payroll dis- 

yursements. In 63 cotton goods establishments 
loyment declined 5.0 per cent and the amount 
10.4 per cent. In 10 silk 
goods mills there were decreases of 9.1 


chat 
of outstanding importance. Massa- 


chusetts 


in employmen 
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i 
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ene ses i . ] — ° ] 
paid in wages decreased 


nd rayon 


per cent in employmenteand 10.6 per cent in wages 


paid. Returns for 126 boot and shoe establish- 
ments showed seasonal reductions of 12.3 per cent 
in employment and 21.0 per cent in amount of pay- 
rolls. A slight gain occurred in employment at 30 
leather tanneries, but payrolls rose 20.2 per cent. 

fhe more important changes in employment 
und payrolls occurred in those cities in which are 
located one or more branches of the textile in- 
lustry. In Fall River employment as a whole de- 


clined 20.6 per cent, and the amount paid in wages 
‘Il off 20.3 per cent. In New Bedford 5.8 per 

were employed during November, 
In Novem- 
ber employment in Lawrence was 18.7 per cent 
ter than in October, and payrolls were 21.6 


NEE 


while payrolls decreased 12.8 per cent. 
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per cent higher because of improvement in woolen 
In Haverhill, an important 
employment decreased 22.5 per cent 


and worsted goods. 
shoe city, 
and payrolls, 27.1 per 
result of improved conditions in leather tanning, 
payrolls increased 27.4 cent, although the 
number employed showed little change. 

The Commissioner of L Rhode Island 
reported that 6.4 per cent more workers were em- 
ployed at the end November in 270 selected 
manufacturing plants in that than 
employed in the same plants at the end of October, 
and 12.3 per cent more than at the end of Septem- 
ber. The number employed in November in these 
270 establishments was 69,762, 
65,570 at the end of the preceding month and 
62,096 at the end of September. Employment in 
these plants was 4.8 per cent greater at the close 
of November, 1934, than at the end of the corres- 
ponding month in 1933. Increased numbers were 
reported employed in practically all 
cept the jewelry group, which showed a decline of 
cent, and which re- 
ported a small decrease amounting to 0.4 per cent. 
The 138 textile plants had 10.3 per cent 
workers on their payrolls than at the end of Octo- 
ber and 20.6 per cent more than at the end of 
September. An increase of 4.8 per in em- 
ployment was reported by these textile plants in 
November, 1933. The partic 
large increase in the textile group in com- 
was largely attributable 
to the general textile strikes which occurred during 
that month. 

Textiles:—Daily average cotton consumption 
in November declined to 3,295 bales from 3,695 
bales in October, a decrease of 10.8 per cent. 
Usually no marked change occurs in the volume 
of cotton consumption between October and 
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November, and after the set-back received in 
September, when the number of bales dropped to 
1,525, this reduction is a distinct contrast to 
the gain mie in the daily average consumption 
ince September. In the tour-week 
period sitions September 30 and October 27 the 
daily average volume of raw wool consumed in- 
creased over 150 per cent, rising from 322,108 
pounds, grease equivalent, in the period between 
August 26 and September 29 to 812,000 pounds, 
for the next four A further sub- 
stantial rise was apparent in the daily average 
wool consumption during the weeks between 
October 28 and November 24, when 1,241,000 
pounds were consumed, representing a gain of 52.8 
per cent in daily consumption during that period. 

The following tables show the October and 
November monthly changes in employment and 
payrolls in Massachusetts and Rhode Island. The 
first table is based on data compiled by the Massa- 
chusetts Department of Labor and Industries and 
Rhode Island. The 
table is adapted from data issued by the 
Massachusetts Department of Labor and Indus- 


only 


of raw wool s 


crease, weeks. 


the Commissioner of Labor of 
second 


























tries and the Brown Bureau of Business Research. 
REPORTED CHANGES BETWEEN OCTOBER AND 
NOVEMBER, 1934 
IDENTICAL TEXTILE ESTABLISHMENTS 
MASSACHUSETTS AND RHODE ISLAND 
I 
EMPLOYMENT 
October November Per Cent 
Cotton Goods ‘ 3 47,778 — 2.8% 
Woolen and Worsted Goods.. 41,192 + 24.0 
Miscellaneous 26,613 — 1.8 
Total 109,447 115,583 578 
II 
PAYROLLS 
(Weekly » Basis) 
Cotton Goods 5 a . $847,286 $835,550 — 1.3 
Woolen and Worsted Goods. . ph 113 73 +27 .1 
Miscellaneous 64,823 5 
Total , $2,091, 922 $2,246,289 se 
(Changes shown in tables_I and II are not comparable) 
| KNIT UNDERWEAR SALES 
BOSTON DEPARTMENT STORES 
MONTHLY INDEX AND 12 MONTHS MOVING AVERAGE 
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RETAIL TRADE 
During November, 1934, the aggregate dollar volume of sales of representative department and 
specialty stores in this district was about two per cent smaller than during the corresponding month 
in 1933. Although Maine stores showed a gain of seven per cent and New Hampshire stores an in- 
crease of 12 per cent in comparison with November sales a year ago, the stores in other New England 
states reported declines, ranging from one per cent in Connecticut to 15 per cent in Vermont. For 
the entire group of stores sales were five per cent greater during the first 11 months of 1934 than in 
the same period of the preceding year. 
Credit conditions in the New England department stores in November, as indicated by collections 
of regular accounts, showed an improvement over the corresponding months of 1931, 1932, and 1933. 
In the furniture and corsets and brassieres departments of the reporting stores sales were seven per 
cent higher in November, 1934, than in the same month a year earlier. Gains of four per cent were 
recorded in sales of boys’ wear and of silk and muslin underwear, and sales of men’s furnishings and 
women’s and children’s shoes showed an increase of two per cent during the year. The most marked 
declines in comparison with sales during November, 1933, amounting to 18 per cent and 15 per cent, 
occurred in woolen dress goods and knit underwear. 


SALES CONDITIONS 
1933 = 100 


Month of November January through November 

1931 1932 1933 1934 1931 1932 1933 1934 
Connecticut Department Stores. . 127 104 100 99 138 104 100 106 
Maine Department Siores.... 114 104 100 107 128 104 100 106 
Massachusetts Department Stores. . 138 112 100 98 144 112 100 105 
New Hampshire Department Stores 134 109 100 112 149 109 100 117 
Rhode Island Department Stores. 121 104 100 96 128 104 100 105 
Vermont Department Stores..... 157 123 100 85 163 123 100 107 
Boston Department Stores..... 136 109 100 98 147 115 100 104 
New Haven Department Stores. 123 97 100 101 134 105 100 103 
Providence Department Stores... . . 109 94 100 96 128 104 100 105 
New England Department Stores 126 103 100 98 142 111 100 105 


CREDIT CONDITIONS 
Percentage of Regular Accounts Outstanding at the First of November 
Collected during November 


1931 1932 1933 1934 
Boston Department Stores<. 6... 5 cs 80 beac esc eatnnes 43.4% 47.5% 45.5% 49.4% 
New Haven Department Stores. re ae sitet ays 50.2 48.8 18.5 49.3 
Providence Department Stores... 05. u voce twa eeiestleaes 45.6 43.5 44.8 46.3 
New England Department Stores.......... gare ear 43.8 45.2 45.0 48.1 


SALES BY DEPARTMENTS—NEW ENGLAND DEPARTMENT STORES 
1933 = 100 


Month of November January through November 

1931 1932 1933 1934 1931 1932 1933 1934 
Silk and Velvet Dress Goods..... Sel 113 89 100 95 162 116 100 110 
Woolen Dress Goods........ ; 88 71 100 82 121 91 100 106 
Cotton Dress Goods..... : 119 89 100 95 165 109 100 119 
Jewelry...... ee : : “ 145 103 100 92 176 128 100 101 
Men’s Clothing. . He 127 96 100 96 141 104 100 105 
Men’s Furnishings.... . meee ee 118 102 100 102 143 12 100 109 
Boys’ Wear..... en, statins 130 102 100 104 142 108 100 111 
Women’s, Misses’ and Juniors’ Ready-to- 

NCE trots rte Ma tat ae ina ra Alaa 131 103 100 99 152 112 100 106 
Women’s, Misses’ and Juniors’ Accessories 119 100 100 99 138 112 100 107 
VETO RG rata cx eee thea ox fl wee cet oa as Se Soe 111 96 100 100 142 111 100 108 
Women’s and Children’s Gloves. 122 99 100 95 150 111 100 102 
Corsets and Brassieres......... . 118 103 100 107 131 110 100 104 
Women’s and Children’s Hosiery... . 117 93 100 95 145 118 100 111 
Knit Underwear, including Glove Silk. 113 94 100 85 139 109 100 102 
Silk and Muslin Underwear..... ee 128 109 100 104 134 112 100 111 
Women’s and Children’s Shoes. 121 99 100 102 134 110 100 112 


Furniture....... i oe : 2 . 163 128 100 107 141 110 100 95 
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SUMMARY OF BUS S CONDITIONS IN THE UNITED STATES 








1923-24-25 AVE. 


PER CENT OF 


INDUSTRIAL PRODUCTION In November the rate of industrial activity showed little change, and the 
UNITED STATES general le commodity prices remained unchanged. Distribution of 
ne : : commodities t ynsumers was well maintained. 


wid Employment:—Volume of industrial production declined in 
an amount pase oi smaller than is usual at this season, and 
1e Board’s seasonally ad) men index pares anced from 73 per 

3-1925 average in October to 74 per cent in November. In the 
utput continued to inerease during November and the first 

December, contrary to the usual seasonal tendency. Auto- 

mobile production also showed an increase in the early part of December, 
following a decline in connection with preparations for new models. In 
November lumber output decreased by more than the estimated seasonal 
amount. woolen mills there was a considerable increase in output, while 
sumption of cotton by cpa mills showed a slight decline. Activity 

{ ablishments showed less than the usual seasonal increase. 

ading minerals was at about the same level as in October. 








120 


4926 AVE. 


CENT OF 


PER 


=) 


10 


a eee en we ee ‘actory employment declined between the middle of October and the 
CONSTRUCTION CONTRACTS AWARDE middle of November by the usual seasonal amount, and was at the same level 
UNITED STATE | asa year ago. De cline ; reported for the automobile, shoe, and canning in- 
bs tries W smaller than seasonal, while decreases at railroad repair shops 

930 193! 1932 1933 193¢ : : a as eevee j a 
au I ; were larger than are usual at this season. At meat packing 
ere employment has been at a high level in recent months, 
sa considerable decline, but the number on the payrolls in November 
than in the corresponding month of other recent years. IEmploy- 
woolen mills showed a substantial increase. The number employed 
‘tion projects of the Publie Works Administration declined further 

er, according to the Bureau of Labor Statistics 


Value of construction contracts aw: arded, as reported by the F. W. Dodge 
Corporation, showed a consider: able decline in November and the first half 
ff December, following an increase in October. The indicated decline in 
uvards from the third to the fourth quarter was somewhat smaller than usual. 


Department of Agriculture estimates for December 1 indicate that produc- 
tion of principal crops this season was about 22 per cent smaller than in 1933 
35 below the aver: or the previous 10 years, reflecting re- 

» and in yield per acre. There has been a shortage in feed 

a sharp increase for the year in the slaughter of live- 

it of agricultural commodities has been smaller than 

w, farm income has been larger than in either 1932 or 

lv higher prices, and, to a small degree, benefit payments. 


WHOLESALE 
UNITED S 


i929 1930 1931 


Total freight carloadings declined in November by less than 

n sasonal amount, reflecting chiefly a smaller decline than is 

ual in shipments of miscellaneous freight. Retail sales generally have been 

aintained. De partment store sale es increased by slightly less than the 

estimated seasonal amount in November. Preliminary reports for the first 

half of Bicine ember, however, indicate a more than seasonal increase in Christmas 
trade. 


Commodity Prices:—Wholesale commodity prices generally showed little 
change during November and the first half of December. Prices of scrap 
steel continued to increase during this period, while corn prices, which ad- 
vaneed rapidly in November, declined somewhat after the first week of 





OF DOLLARS 


BILLIONS 


December. Retail food prices declined in November, reflecting lower prices 
for meats. 
MEMBER BANK CREDIT 

UNITED STATES 


1932 1933 \ Bank Credit:—Developments at the Federal reserve banks in December re- 
: : = | flected largely the seasonal increase in the demand for currency and the con- 
tinued cys of gold from abroad. Loans and investments of reporting mem- 
} ks in leading cities showed an inerease of $150.000,000 in the four 
I ed December 12, after declining somewhat in the preceding four 
weeks. The growth reflected increases in holdings of United States Govern- 
ment obligations and in brokers’ loans. Deposits at banks showed a further 
considerable growth. 


Yields on short-term Government securities declined slightly in December, 
while other short-term open market money rates showed little change. On 
December 15 the discount rate of the Federal Reserve Bank of Atlanta was 
reduced from three per cent to 2/4 per cent, and on December 21 a similar 





reduction was made at the Kansas City Federal reserve bank. 








